Notes

1. The accounting policies and methods of computation used in this quarterly financial statements are consistent with that of the most recent annual audited accounts. 

2. There were no exceptional items for the current quarter and financial year-to-date. 

3. There were no extraordinary items for the current quarter and financial year-to-date.

4. Year-to-date taxation charge amounted to RM779,000. The Group’s effective tax rate is slightly lower than the statutory tax rate. 

5. There were no sale of unquoted investments for the financial year-to-date. As previously announced in the second quarter, a subsidiary of the company disposed a retail complex shoplot located in Amcorp Mall, which resulted in a loss on disposal of RM98,000. 

6. There were no purchases or disposals of quoted securities by the Group for the current quarter and financial year-to-date. 

7. There were no changes in composition of the Group for the current quarter and financial year-to-date.

8. The Company’s announcement proposal made on 24 August 2001 was as follows;

· Proposed Bonus Issue of 37,000,000 new ordinary shares of RM1.00 each in Habib on the basis of one new share for every one existing share held

· Proposed increase in the authorised share capital of Habib from RM50,000,000 to RM100,000,000 by the creation of 50,000,000 new ordinary shares of RM1.00 each

· Proposed adoption of new Articles of Association of Habib. 


The resolutions pertaining to the above proposals were passed by shareholders at the Extraordinary General Meeting held on 18 September 2001. 

Habib’s additional 37,000,000 new ordinary shares of RM1.00 each pursuant to the Bonus Issue of 1 for 1, was granted listing and quotation with effect from 31 October 2001.


On 23 November 2001, KLSE has approved the entire issued and paid-up share capital of Habib comprising 74,000,000 ordinary shares of RM1.00 each to be transferred from the Second Board to the Main Board of the Exchange under the “Consumer Products” sector with effect from 30 November 2001. 

9. There were no issuance and repayment of debt and equity securities, shares buy-back, shares cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. The Group’s borrowings as at the end of the reporting period were as follows:-

All denominated in 
Short Term
Long Term


RM only
Secured
Unsecured
Secured
Unsecured
TOTAL

Borrowings
16,784,000
-
8,950,000
-


Total
16,784,000
8,950,000
25,734,000

There were no borrowings in foreign currency. The bank borrowings and term loans were secured by the following:- 

(a) Legal charges over the freehold land, leasehold land and building, completed shop-lots and construction in progress of certain subsidiary companies

(b) first and second debentures over the assets of subsidiary companies

(c) irrevocable corporate guarantee to subsidiary companies and

(d) irrevocable joint and several guarantee by certain directors of the Company.

11. As at the end of the quarter, corporate guarantees (secured) given by the Company to financial institutions for facilities granted to the subsidiary companies amounted to RM27,279,000. There are no other material contingent liabilities.

12. There were no financial instruments with off balance sheet risk as at the end of the quarter.

13. Apart from the legal case announced previously, there were no other material legal cases initiated by, or against the Group. 

14. There was no segmental analysis prepared as the Group is primarily engaged in the manufacturing and retailing of jewelleries and operates principally within Malaysia.

15. For the quarter under review, the Group recorded a turnover of RM24.589 million, as compared to RM23.804 million the previous quarter. Profit before taxation amounted to RM1.309 million, compared to RM1.400 million the previous quarter.  

16. The improvement in the sales performance as compared to last quarter was attributed to focused marketing and active sales promotions both locally and overseas. While sales performance has improved, gross margin rates have been reduced as the local and overseas markets have grown to be more competitive and price sensitive. Overheads were lower for the current quarter as there were non-recurring expenses paid in the second quarter. 

For the nine months to 30 September 2001, the Group achieved a turnover of RM66.844 million. Profit before taxation amounted to RM3.227 million. Gross margins have reduced since the beginning of the year. 

17. There were no material events subsequent to end of the period reported on that have not been reflected in the financial statements for this quarter.

18. Sales trends for the broader mass market is largely dependent on sales periods, exhibitions promotions and innovative crowd pulling efforts. 

19. The recent unfortunate world events had put a damper on the plans to further tap the export market. Active participations at international trade shows, while elevated the Group to a higher business level, have not brought in the desired financial results. The results will now take a longer timeframe to derive. 

Leading up to the buoyant year end religious and celebration festivities, the Group will focus the efforts on the local market, where we have a proven track record of strong performance in the fourth quarter. 

The Group will strive to achieve an acceptable level of profitability for the current financial year.

20. Variance of actual profit from forecast profit (only applicable to the final quarter).

21. No dividend has been declared for the period.

